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COCP£tMTICN PLENARY SESSIC3S OCTQSES 17 

1. 5UWRY: U.S. AKO CHIHA CQ-CHAIH3 CF THE JCCT 
3U3INEX5 DEVELCPVEOT AW IKDUSTHIAL COOPERATION (BDIC) 
WKWG CROUP PLENARY SESSJCS EXPRESSED SATISFACTICfl WITH 
THE CONTINUED SUCCESS 0? THE EDIC IK PROUOTIKG BILATERAL 
:CC#HIC COOPERATION. FUTURE AREAS OF COCPERATIOT WERE 
OUTLINED BY SUBGROUPS. THE CHINESE URGED GREATER 
RELAXATION OF U.S. EXPORT COffTROLS 0* HIGH TECHNOLOGY 
EQUJPVEVT SALES. END SUMMARY. 

Z. LIU KU. DIRECTS GENERAL CF THE JCIEKCE AKO 
TECHNOLOGY CFFICE OF CHINA'S HINISTBY OF FOREIGN TRADE 
AND ECONOMIC COCKKATICI (HCFTtC). OPENED THE MEETI1S 3Y 

wiaiK :evelgfmehts in the boic wnm ghxip sihce 

THE STH PLENARY SUSIOS CF THE JCCT HAS HELD IN APRIL 
1394. SEVERAL SUBGROUPS HAD BED! REORGANIZED TO KQRE 
ACCURATELY REFLECT THE DIVISIOU Of AOHBIISTRATIVE 
RESPCMHIIITT W CHIWESE MH5TJIIES. SOME SUBGROUPS HAD 
DISCUSSED SPECIFIC 3USIHE5S CONTRACTS WILE OTHERS HAD 
HELD SEMINARS TO 3t ?O<0TE INDUSTRIAL COOPERATION. LIU 
EXPRESSED THE CHINESE DESIRE to WVE FOR REASONS CF 
CCWHJEXCi THE SUBGROUP Cfl SERVICES TO THE IWESTHEJfT 
=WCTICN VCRtlW GROUP. THREE NEW 
SUSSflOUPS-TELSawiHICATIOM, PHARMACEUTICALS. 
EHVIRCWENT -- mi 4CDED *0 THE 3CIC WRUNG GROUP. 
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:. LIU CSKHElfTEO THA^ THE iCa SERVED All ACTIVE AMD 
IHPOTTAKT WLI IB PSCKOTING U.S. -CHINA C0OPERATIC3. HE 
SAIS THAT HE HOPED THAT THE UNITED STATES WULO T«E 
CCffCRETE ACTIOS TO EfiCOURAGE BILATERAL INDUSTRIAL 
CCCPEPATICH. CH1KA. AS A 0EYELO?Ik3 COUNTRY. HOPES TO 
ATTRACT FCREICN fUW!. U HAS GREAT *AR«T POTEIfTIAL AJO 
LC* lABOH COSTS. LIU STRESSED THAT CfllY WEK BOTH THE 
UNITED STATES AW CHtKA BENEFIT FROM TRADE AXO IRVESTttlfT 
WILL INDUSTRIAL COOPERATION DEVELOP 5W30THLY. 

A. l?J STATED THAT ALTHOUGH THE BDIC WRKIMG GROUP HAD 
ACHIEVED GREAT PROGRESS DURIKG THE LAST YEAR, SOKE 
PROBLEMS STILL REXAIHED. AIJO SOW COOPERATIVE ACTIVITIES 
HAO BE EH FOSTPOHEC. HE RECCWEWEP THAT THE UHHEU 
STATES AfJO CHIHA FURTHER DEVELOP IltOUST3IAL C0OPERATIO8 
THRa^H: PROMOTING HUTUAL lUVESTHEJiT, TECHHOLOGY 
TRANSFER . RESEARCH IH LAVS AW) KARtfT HI3UUTICKJ. AH) 
TECHNOLOGY TRAINIKG. HE SAID THAT REPRESENTATIVES FRC« 
DIFFEREKT U.S. IKOUSTRIAL SECTORS AW) OTTEFP«SES SHOULD 
LAUNCH TRADE PROlOTIOaL EVEKTS. *.IU URGED THE IHHTED 
STATES TO ADOPT A 'REALISTIC ATTITUDE' IH ITS REUTtOSS 
WITH CHIKA. EVCOURAGE TECHNOLOGY TRANSFER. AW) RELAX 
EXPORT COyTROiS. 

5. U.S. DEPARTMENT Of CCttWCE ASSISTANT SECRETARY FOR 
TRADE OEVELCWEWT RAY VICCERY REPLIED THAT THE BDIC 
WRUNG GSOJP HAO ESTABLISHED A STROM FOUMOATItM FOR 
CCVTIHUEO INDUSTRIAL COOPERATIOS BETVEES THE LBUTED 
STATES AND CHIHA. DURIK! A OlfFICULT TIME IS THE U.S. 
-CHINA RELATIONSHIP. THE BOIC WRtDC GROUP HAO MADE 
TREMENDOUS ACHIEVEMENTS GV!H THE COURSE OF THE LAST 
YEAR. THE BOIC WRSIHG GKXIP HAD SUCCESSFULLY PkC8OTE0 
CCWERCIAL ENGAGEMENT BETVEEH THE UNITED STATED A&O 
CHIHA. BDIC SU5GR0UP3 HAO CARRIED OUT 33 TRADE EVEKTS 
DURING THE YEAR. AHJ 42 ARE CURRENTLY SCHEDULED DL3IKS 
THE REMAINDER OF 1C95 Afc'O 1990. ■ r 



^ VICXERY STRESSED THAT IT WS IHPOSTANT TO RECOGJQZE 
THAT ,-njNOREDS Of PRIVATE TRADE ORGAXUATIOW AND 
BUSIMESSES HAD PARTICIPATED IN. AJ(D CCffniBUTED TO THE 
SUCCESS OF THE 30IC SUBGROUPS. HE SAID THAT HE 
APPRECIATED CHIU4*S ACCTPTIWE Of PRIVATE SEHOR 
IWOIVEMEHT IN THE 30IC KftHKG GROUP. VICURY COPPfEMTEl) 
'HAT AS * RESULT CF :XTE.1SIVE U.S. 'CHINESE COOPERATION. 
THE 30IC *HK!HG GROUP HAD ALREADY ACHIEVED A GREAT OEft 
AND SHOULD HAVE A BRIGHT FUTURE. 






^ 



ATp 



7. UU AGREED THAT THERE KA3 3!!^ GREAT PROGRESS W 
U.S. -CHINESE INDUSTRIAL CXPERATICfl. 3UT COWERED THAT 
THERE IS MUCH STILL YET TO ACHIEVE. HE AGREED WITH THE - 
SUGGESTION CF THE U.S CO-CHAIR THAT SUWttRY REPORTS C* | .. 
SUB6RCJP HEETIKSS HELD CS OCTOBER 1? 3E PRESEHTED, AttOo; ' 
INSTRUCTED : HE CHINESE REPRESEyTATIVE TO THE CHEMICALio 
SUBGROUP TC 3EGIN HE DI3CUSSIW. ° 
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5. WU OSSKEKG. VICE DIPICTCfl CF THE CHIK!S£ NIHSTRY 0? 
CHEMICAL INDUSTRY'S DEMRTWT OF INTERNATIONAL 
COCPEHATIOTJ. SAID THAT CHIttSE AKO UPS. REPRESENTATIVES 
CF THE BOIC CHEMICALS SUBGROUP KAO A3KEED TO A WRl 
"RQGRAM FOR 1388. HE IHDICATEO THAT THE TW SIDES ASREEQ 
TO COOPERATE ON TRADE "ROKOTICfl ACTIVITIES. IT HAS SEEN 
AGREED THAT THE U.S. WILL JEM TW DEUGAT1CW TO DUMA, 
AKO THAT THE CHINESE KILL ALSO SEXD DELEGATIONS TO THE 
WITH) -STATES IF TIME PERMITS. WITH REGAiED TO A 
CHEMICALS SU3GRaj?-SPOS(S0flED T3AHHG PROJECT. IT HAS 
SEEK AGREED ThAT THERE MAY BE COOPERATlCfl IB A COMPOSITE 
FERTILISES PROGRAM. TO) REMAINING PROBLEMS W!CH REMAIN 
INCLUDE: CONCERNS BY U.S. FIRMS A50UT THE LEVEL OF 
DETAIL PEOUIHEO BY CHIItt'S CHEMICAL lEGISTRATHJfJ SYSTEM, 
AM THE QUESTION OF HAR1£T ACCESS ANO EQUAL TREATMENT OF 
FOREI^ AND CHINESE FIRMS BY THE CHINESE GOVMNHEKT. 

3. MICHAEL CCPPS. U.S. DEPARTMENT CF CCWEKE DEPUTY 
fSSISTAHT SECRHAHV FOR BASIC IKCUSTRIES, AGREED WITH 
WJ'S ASSESSMENT OF THE CHEMICALS S\BCKCU? HEETIBG. HE 
ADDED THAT THE CHEMICALS 5U3GSCUP IS A PIWEEPIW 
SUBGROUP OF THE THE BOIC AJiC IS IttWN FOR ITS AGGRESSIVE 
WO ENERGETIC AGENDA. HE THANEEC TH! CHIHESE SIDE FOR 
PE&irTTIBG U.S. PRIVATE FIRMS TO PROVIDE INPUT TO THE 
3U3GROVP. 



ELECTRONICS SU3GK0JP 
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YORK PR0G3AK FOR 1596. THE HOST IMPORTANT ELEMENT OF 
WHICH IS A 'LANNEC SEMINAR 01 VASTE DISPOSAL. A KUN3EFI 
OF SEMINARS. INCLUDZH5 A RCCWHABLE DISCUSSION OS 
CHINA'S ENVIRCXMENTAL AGEWJA Zl AXE PLAllttC FOR SEIT YEAR 

U U.S. COKHERCE PRINCIPAL DEPUTY ASSISTANT SECRETARY 
ROBISSON SEPLIED THAT THE UNITED STATES IS PLEASED TO SEE 
THAT CHINA SEC0G.NI2E5 THE IMPORTANCE OF THE WVIKKHEWTAL 
SECTOR. HE COHXENTED THAT THE U.S. SIDE OF THE 
•SYtPOtWENTAL SUBGROUP HAD SEEN VERY IVTEAESTED IN 
CHINA'S ENVIRONMENTAL AKMJA 21 AKD ftMR-fiEUTtU PROJECT 
PRESENTATIONS. 



10. TOW 3A0AN. 3EPUTY DIRECTOR OF THE CHINESE MINISTRY 
OF ELECTRONICS' !JfTERSUTIC3AL AFFAIRS CFFICE. SAID THAT 
SIX OF THE II KORI PROJECTS SIGNED AT THE STH JCCT 
PLEHARH HAVE BEEX REALIZED OVER THE COURSE OF THE LAST 
YEAR. HE SAID THAT HE rtOPED PROJECTS «. 11 AND 12 CAM 
3E UEJILIZED BEFORE THE WD CF 19 SB. HE CCWEHTED THAT 
THE CHINESE WERE SATISFIED WITH THE PROGRESS Of THE ' 
sLECTRCNICS SUeGROJP. 

11. U.S. DIPARTUEHT CF CCWWCE PRINCIPAL 3EHTTY 
ASSISTANT SECRETARY VINSON ALSO P WISES *HE SUCCESS Cf 
TH£ £UCT"OHICS SUBGROUP. HE SAID that i! WPED FOR EVEN 
GREATER SUCCESS DURING THE ?.WMU OF 1995 AND 1955. 
aCBIBW STATED THAT H ALSO HOPED THAT 'HE AK8mCU3 
SUBGROUP PLAN CCU10 3E S1CXED AT THE NEXT SU5GR0U? 
MEETIK. 



-•EDICAL PRODUCTS AND "LECCMVUNICATICKS 



15 PRESENTATIONS WERE ALSO MADE BY CHIM'S STATE 
^ARMACEUTICAL 3UHEALI DEPUTY DIRECTS GENERAL SHI XUAN 
AMD MINISTRY OF* POSTS AM TElEC&aUHlCATIOlS CfflCE OF . 
INTtRNATICtfAL AFFAIRS DEPUTY DIRECTOR CHAI QIUGLIAH. SHI 
STATED *.-«T THERE ARE ALREADY 120 Ll.S.-CHIWA GODJ 
VENTURES -WVCLVIKG THE PHARMACEUTICAL INDUSTRY. AB THAT 
n£ HOPED CCOFIRATICfl IN THIS SECTOR VILL PROGRESS EVEN 
SORE SMOOTHLY IN THE FUTURE. CHAI STATE THAT THERE IS 
KUCH COOPERATION BETWEEN THE UNITED STATES AND CHZRA 01 
THE "UPCHASE AND SALE OF TELECOOHJNICA7ICU5 ECUIPMEMT. 



private sector part:c; b at:c* 
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IZ. CEPUP OISECTC-R GENERAL LIU IHAS CF THE CHINESE 
IINISTRY Cr ELECTRIC r -CVER SAID THAT 'f.i iLTCTiHC PWER 
SUSGRCJP WC AGREED TO ?<Zfflt aiLAIEUL COCPERATIdl IM 
iLECTBIC 90H3 CURIfJG HJB. IS. OEPASTMEfT Cf EHEBGY 
0E«»JTY ASSISTANT SECRETARY : 0R Pan. JESSIE "ARRIS, 
STATED THAT *H; UNITED STATE! HAD CGJEEP TO 5P0HSCR A 
MLK31R OF TPflDE 3R000TICH £YE!fTS SLRIWG -.398 AS *ELL AS 
3UIi: 'JPCW EliSTIW initiative:, ihe INDICATED that coal 
rrcHwxoG v va TM«»i3Siai/ci5ni5UTi:!i *nni ^issicms 

•IL" 3E -ELC CURIVG THE *IBST HftLr Z c IjM. AND THAf a 
JOUJJD-MBLE ON ELECTRIC =«ER T3AD£ WiCING WILL 3E 
-VJi A <A5HINGTCH IN SEPTEM3ER ISfiB. 



•:SV!.:CS«EN T AL *U«ROJF 



•j -*i\t ••Nvpa-ME^AL "0T:-r:cK ?'-*e-j :::euce 
:i=tsT"E?r ;:rec;:r -'\\ -ai :^*£f,T;: >at *he 301c ' 

iNYIP.SW.YrAL SLT3GRCXJF VAS CSLY Cr r "IALir SET UP M 

:CT^ r ^ :: 3UT n*o f**o ~ vlwer cf tcHiivEMEWS alheaoy 

:URIW 1335. "HE ..VITtD STATED .-.NO IXINA -AVE AGREED TO A 



•5. 'RICH TC ALLWI.VG REPRESENTATIVES OF "HE U.S. 
=RIVAT; SECTOR INTO THE CONFERENCE SOCK TO ATTFJC] THE 
"EETNG. THE U.S. AND CHINA CO-CHAIRS SIGHED * -'OrXT 
DCCWENT OUTLINIMG ACCOMPLISHMENT! AND C3JECTIVES Of THE 
6DIC FORKING SROUP. J.S. CO-CHAIR VICIERY THEN 
•VTROOUCED THE PRIVATE SECTOR PARTICIPANTS. HE STBESSED 
THAT IT IS ONLT THR0U5H A STRONG AND CLCSf RELATIOXSHIP 
<[TH rnr PRIVATE SECTOR THAT THE 30IC WRUNG GfiCUP CAN 
REALIZE ITS FULL POTEJfTIAL. U.S. PRIVATE SECTOR 
WRESESTAriVES INCLLSED EIECUTIVES FROM iESTIKQOJSE. 
;C^SCH AND JOHNSCJi. -EMNA CORFORATIOfl (WASTE 
*A!IAG0IENT' ( EASTMAN CHEMICAL. PHILIP! PETROLEUM. CISKA. 
*W 'NVWOWENT. U.S.-CHlJja TECH^JOLOGY E.TOfASGE. THE 
SOf-VABE : L»3LISHERS iSSCCIATICH, W THE U.S. ELECTRONICS 
ASSOCIATION. 

;; CHIKA CC-CHAIR .:\i SAID THAT HE MS GUD "0 «ET 
4V,M 'Q ^ANY dEPRESENTATIViS CF FAMOUS U.S. 
•CPPORATrtJiS. HE :0**E!iTED THAT CHINA IS IllLDw TO 

:copcrate :x •v.i "el: cf TfcHfaoGY akd vants to blty 

j.i. iCUI^EWT. % iEITESATEO THAT 'HERE IS 5REAT 
irrrvTAL r CR i. 3. ->:!«» ""ACE ANO CCC*!RAT:C«. 3UT THAT 
. ? -!GH "CHiaiLCGY *XPORT CCATROLS HINDER THIS TRADE. 
•E STATED r-»T XANT -J.S. FIRMS WANT TO SELL HIGH 
•irHWLOGY i^JIPMENT "0 CHINA. 3UT JflE UNABLE TO GET 

•post ;::enses fro* t he u.s. goverwext. liu ctttd as 

Afc ;]LAKPL: JftiCLEAA =OtU PLAJtTS WO STATED THAT CHIKA 
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WANTED TH THE 1980'S TO WT FROM «STINGHO)SE t NTT W 
FORCED INSTEAD TO GO TO THE FRENCH. LIU SAID WAT THE 
UHITED STATES NEEDS TO MOV! WAY MOH C0CD1 tlPOfTT 
CONTROLS UO EXPAKD HIGH TTCfflQlOGY EXPORTS TO CHINA. 
THIS «LL EXPAND EMPLOYMENT IN THE UNITED STATES A.K0 
REOUCC THE U.S. BILATERAL TRADE DEFICIT VITH CHIttA. 

U. SILL ARCHIE. PUIIOCHT Of THE U.S. ELECTRONICS 
KAHJjFACTURERS A530CIATICH. WO RICHARD GASKlNS Of 
^ESTlHGhOOSE EACH HADE BRIEF PRESENTATION TO THE BOIC 
PLENARY. WCHIE STRESSE0 TO THE CHINESE THAT HOST XEMERS 
OF HIS ASSOCIATION ARE SMALL SCALE FIRMS. HE STATED THAT 
TECHNOLOGICAL INNOVATION A8J HAKET OPPORTUNITIES OFTEN 
CCWE FRCM SMALLER FIRM. CHINA CO-CHAIR LIU SAID THAT 
THE CHINESE HAVE NEYES T3IED TO LOOl DOW GN SMALLER 
FIRMS. HE SAID HE VC&D 3E OPEN TO ANT SPECIFIC 
SUGGESTIONS FROM THE U.S. SIDE - PERHAPS THBOUGH A 
LETTER FKW U.S. CC-CWLH VICtERY AFTER THE JCCT PLENARY 
- ON HOW THE CHINESE CAN 3EST EXPAND CONTACTS VTTH SHALL 
AND MEDIUM ENTERPRISES. 
IT 
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13. RICHARD GA5UH3 STATES THAT VSSTIKGHCUSE HAS HAD 
'IFTEEN YEARS Or EXPERIENCE IN TECHNOLOGY TRANSFER IN 
CHINA. HE CCWEHTCQ. KWEVER. THAT CHINA'S GREAT NEED OP 
INVESTMENT CAPITAL TO FINANCE INFRASTRUCTURE PROJECTS 
COULD BE HCTE EASILT MET IF CHINA IMPROVED ITS INVESTMENT 
CLIMATE FM FOREIGN INVESTORS. LIU THANKED GUKKS FOB 
113 nm REMARKS. HE STATED THAT CHINA HAS ALREADY HADE 
*ND IS Mtm SUBSTANTIAL INVESTMENTS IN ITS ELECTRIC 
-CWER INDUSTRY. AND CrTEC T'HE fHRE! GORGES PROJECT AS AN 
EXAMPLE. LIU COUNTED THAT ?0REIG» INVESTMENT IN CHINA 

should 3e mutually baerlcial to joth sices. 

:c. this ca3le m clearec by department cf" cmrce 
assistant secretary viciep prior to his departure from 
3Ei;:hg. hallfcho bt 
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